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Heath says

monetarism

is dead
By Our Political Staff

AER HEATH yesterday
hailed Sir Geoffrey

Howe's Budget as indicat-
ing that " monetarism is
dead as far as this
Government is concerned,"
but questioned how much
benefit its provisions would
actually bring.
With M Ps due to complete

their debate on the package in
the Commons this evening, the
former Prime Minister said that
while Sir Geoffrey had done a
" U-turn " over unemployment,
the Budget was no more than
"roughly balanced" overall.

And in the wake of sharp
post-Budget cuts in interest
rates including those for mort-
gages, he gave a warning that
they could soon start rising
again because cf the state of
American markets.

Mr Heath, who was being
interviewed on London Weekend
Television's " Weekend World"
said: "American interest rates
are beginning to rise again,
already, following the Presi-
dent's Budget and his very large
Budget deficit.

"Now in the Budget debate
in the House of Commons the
Economic Secretary iMr Jock
Bruce - Gardyne) said in his
wind-up speech that, of course,
British interest rates are bound
to be affected by American
interest rates.

Intellectual battle
Mr Heath said he did not at

the moment see any possibility
of the Reagan Administration
being persuaded to change its
policy, as it was still committed
to the " dogma of monetarism."

t "Now one of the great things
about Geoffrey Howe's Budget

- k that it shows that monetarism
is dead as far as this Govern-
ment is concerned. We have
won the intellectual battle, and
I'm very glad about it too."

On interest rates, Mr Heath
said there was still an intellec-
tual argument to be won over
the free movement of capital;
he saw nothing wrong with
e‘change controls as the world
monetary system had broken

gn down, but recognised that
in Britain could not act alone with-
'''. Gut jeopardising its member-

of ship of the Common Market.
e- 	 Mr Heath was sharply critical

of Ministers — who include
f Mrs Thatcher — who have
n argued that the economy can-
, not be reflated as that would

an higher inflation, saying:
Misters are__ing that re-
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